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FOR THE DliffiCTOR, NATIONAL SECURIW AGENCY JVV 

^ - r *, t ' A' 

3iibj8*..^i^PP8od ac to restore reduction to Navy«s Fiscal Year 1962, . 

Itef t ' (a) Head, NAVSBCCaU memo 0p-94C/jl3 ser 0CQ.5iP94 of 14 Dec'l9^ ^ 

1, . Reference (a) informed you of the effects of the #12.0 ndnioa;.re«; . 
duptlon iiaposed on the FY 1962 budget <, In an attempt to obtalii\r^tpra~ 
tion, if the PI 1962 budget should be reopened, the Chief of Navaly \ 
.Operations intends to emphasise the serious deficiencies resdltl^'fiw 
^ie reduction during the briefing of the new Secretary of Defense. ■ • 

2* It is planned to cite the follovrihg items vdrich will be reduced and 
the effect which will, result. 






a. Re^ce c 
IMs reduction 



equipment procurement by 15.0 mlllioo. 
er delay completion of the Na^* a link enicrtn>“ 
tion program. There is an urgent requirement to provide Increased 
security, speed, and capacity for naval .communications which is, pppsible ,, 
only with modem on-line devices. These must be obtained and ins6&Lled 
by the Navy in most shore stations, all ships, and certain ^aiieraH. , ' 

Of equal importance is the need to maintain’ compatibility idth •. ' 

y°and Aiip :Fb|^/ and to provide these equipments. to the Marine Corps ^ 
■y;Qu|^^.y,ra|?iow level of funding in prior years has cs^ed the 
kray and the Air Force in providing modern -^ 

For exaa 5 >le during FI 1958 - FI 1961 the Army spent I47«5 ndllio^ wd thV 
, A^ Force 480.0 million for these equipments >dille the Navy spenl' wily 
miillwi. As you know 45.0 million was specifically add^ .to' the . 

Na^ Budget following N3A and USCSB action which emphasised the need for 
greater Navy eoqihasis on this program. Its ellminaticn is a serious set 
back. 

b. R^uce the Navy* s hl^ frequency direction finding and modemiza- 
tiwi and improvement programs by 45.8 million . This re^iuctioo wiil 
eliisdhate the major portion ($5 ®iil4on out of $63‘ million) of ihe Fiscal 
Tear 1962 procurement increment of highly important special equipmen t v, . 
required to support An^ Submarine W arfare. This equipment is j^rt of a 
piogramyfepmmenced in Fiscal year3”r96715d 1961 with emergency ROT&E funds. 
The cut"«dll also eliminate 4.8 million required to provide improved . comr 
■ fflurxio«t^,6n» for DF bearing reporting and related automated plotti^ equips, 
ffflent esiei^al to the .improvement of DF fixing capabilities. , Loss of^thpse 
itooa will delay a ve*y Important element in the Navy capability ,^for Anti i 
. Subaarlne Warfare operations. ■ v- . 
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equi.pmenT>3 ror 3Jistruniaai,ai:.xoa oi uno a, wavai maa.o itesearcn aMtto. 

Sugar GroY6j West Vlr^iivlaT This {Jttfsrral of e< 3 ui,pmoni to a future fiscal ^ 
year can result in inability to instramerit this major (^136 aiilliw) ^ 

naval facility upai completion of the mlitary construction phase -and delay 
commencement of the intelligence' colle:ii on usage for >Moh it is bein^ 
built, 

3o Your conciur^ence in the effects :f tho reductions as set forth in para- 
graph 2, abov©;,' is requested. 



I 















S Cv 






— t .csE- ;T5 ®s>ii F^rTa - ■’ 




